_}Qf11e these returns w1th your key D1str1ct D1rector, EP/EO D1v1sion w1th1n 30~
~days - from the" date of this- 1etter, un]ess a request for'extens1on of‘t1me qs
granted. - Attach:-a copy of th1s 1etter to each return Send returns ta the
';address shown be]ow-"“ : - ;

IRS'— DPN 22 3
“'P.0. Box A—3290 Sy
Ch1cago IL 60690

>'5You may d1rect questlons about the Lol sionftofthefébpeeis officekﬂﬁhoSefnene”
o and te]ephone number are shown aha\- S e R

'Sincerely yours,

~ Associate Chief .
St. Louis Appea i OFffi e

‘Letter 1370(R0)(1/80) -




: 7?Personfto Contao1
”:;Telephone Number

*J-Dear Aplegant

‘}WU havp con&ndered your appllcatxon for recognltlou of xemp1ion from"
” Fedura] ncome tax undw aectlon 50](¢)(6) of the Internal Rovenuo Codw

‘ _ ThP 1nformar10n submlttud dlSClOSGQ that you werea Jnrorporated on’
RN ‘ ‘ , under thu not” for proflt corporatnon lawg oF The Stafe‘
cof I . '

;The following purpoSe appéarS'in your ﬁrtlbl@% or Incorporaflon.

(a) To Foster dﬂd promotﬂ retal] 1radc and commerc; in connecflon with
the products and services of the memhers, and to proipci 1hP same .
from un]us1 and unlawful exac110nb ancl 1mp051t10na.

(b) To foq er and promOtm lhe inture Ls of tho«w persons,’ flrms aricl
corporations engaged in the re1.a111ng of _ vehicles in the

(¢) To conduct and operate means and places of disseminating information
, relative Lo the use of motor vehicles, and to promote the sale of
motor vehicles and for such purposes.  To establish, conduct, and
manage: advertzolng campalgno, exhlbnllons dlﬁplayb tests, trails
'»dnd dumonstratxons - :

~{d) To promoLe Lhe astablishment and md1n1enancu of a high standard of
& business ethics by members of the corvoration and by sil oths

automobile/truck dealers and to discourage the use of false ..»
misleading advertising or any other business practlcn which may be
‘;dutrlmentdl to the public and to the retail auLomobxle/truck
industry. : :




I ) . Who. are:
Sduly.authorized holdars of éu]ling ag :
Therg are no umbHrShlp ducs

CYour T incone of thn A%omarlon is From d'LS'Lr"lbuTlOllS made by_

to the Assocmatlon to be used: for markutlnq dgilv1t1L8.
. The distributions are based ‘on. i 3 of thﬁ' Manufdcture Suggested Retml
Price (MSRP) of each truck »hlpped to your membe s from
: . CXanoES 1nc1udm mcdla cos1 5, mathTlng FJIm Fecs and
sﬂdWlﬂl&ﬁFuLlV@ cos ts

Section,SOl(c)(b) of the Internal Revenue Code provides for exemption of
"business leagues, chambers of commerce, real estate boards, boards of
- trade, or professional football leaques (whether or not administering a
‘v,penSIOn fund For football players), not organized for: profl1 and no part
of. the net =arnings of thch inures to the bwneflt of any private
“shareholder or 1nd1v1dual

“.8ection L.50L(c)(é)~1 of Income Tax Regulations reads as follows:

"BUSINESS LEAGUES, CHAMBERS OF COMMERCE, REAL ESTATE BOARDS AND BOARDS OF
TRADE. A business league is an association of persons having some comnmon
“business inlerest, the purpose of which is to promote such. common - interest
and not to engage in a regular business of a Kind ordinarily carried on
for profit. It is an organization of the same general class as a chamnber
of ‘commerce or hoard of trade. Thus, its activities should be directed to
the improvement of business conditions of one or nore lines of business as
“distinguished from the performance of particular services for individual
persons. ~ An organization whose purpose is to engage in a reqular business
of a kind ordinarily carried on for profit, gven though the business is
Cconducted on a cooperative basis . or produces onL sutticlent incoma 1o be
self-sustaining, is not a business leadue. . AN associdation engaged in
furnishing information to prospective investors, to enable them 1o make
sound investments, is not a business league, since its activities do not
Further any common business interest, even though all of its income is
devoted to the purpose stated. a stock or commodity exchange is not a
business league, a chamber of commerce, or a board of trade within the




’unrelated bualnuss taxable 1ncomu'
th@ requlatlons thercunder'

coniemplated by Suo1lon 501(0)(6) oF e 1986 Code are 1hoae whOSp-t
Tlactivities are. dlrLCibd 1o the improvement of business. conditions of one
~or more ‘lines OF. bUQ1ness as’ dleTﬁﬁEi§ﬁ§a Trom the purFormance of.. e
3partlcular SHPVIC@S For: lnleldUdl¢.‘ Therefore -an-organization whlcl
‘directs a subotantldl port1on of its overall aut1v111e to thbtfbsuance oT
adertlslnc material. con1a1n1nq llatlngs of the names. of: 1nd1v1duols’may
“he’ prccludud thereby” from quallrlcatlon For mxemptlon under chflon
501(0)(6) of the Code ' o , L

R@venuo Rulang 67 77 1967“1 Bﬁ'Asa holds thau an organlzatnon composedi,‘:f~"

S of dealers in a ccrtdln make oT. automoblle ina designated area is .
organlzcd and opuratud for: Lhe prlmdry purposa. of ‘financing g@netal
nchrtlslng campaigns to’ promobe, with fuhds. co ntrlbutod by deale
~hembers, . the sale of that make of automobllc is perFormnrg partlcu]ar
SuFV]C@ For its members and is not entitled to Pxempmlon from federal .
1ncome tax as a business lcaguu under acctlon 501(0)(6 ) of Lhe In1 rral
Revenuu Code. ‘ .

'In National Muffler Dealers pssociation V. United States, 4490 U.S. 472
(19792, The court concluded that -an association of a. particular brand name
of nuffler dealers does not quaiify for exempltion because the association
is not engdqed in the 1mDrovcm9nL ofF bUQJne%s cond11lons of a line of
buslne¢o.

Your organiszion is blm]ldP to the one descrlbed in the above revenue
ruling. Youw are organized to promote the business and sales of your-
individual members in N through advertisins camm=3- e

You are performing particular services for members by providing. -
aqurtlslngM@hlch carries the names of your members . As_in the

National Muffler Dealers court case, your organization is not engaged
inany activities to promote a line of | siness. but. a. specific.braid
of track, which all mombﬁrs_sul] You do not quallfy for examption

TAE A uz;;nese ]:Aguc pecause you are not organized to fmprove a lim: of
bU&LngS but to perform particular servicas for vour T”dLVJ»Jul memp*ro




‘ﬂwe havp concluded that you] o not quallfy or, anmanon from Fuderal
CoAncome ftax as’ an organlzdtlon described in . Sect1on 501(0)(6) of . the
»;Interhal Rcvenue Code. ACQordlngly, you are- requ1r a;to fi"4luk S
: ,.eturna on Form 1120 annually_wlth your D1q*rlcf Dit cter"“

”;*ot dgree w1th Lhes COﬂClUblOﬂS, you may wlthln 50 ddys from
r the datie of- this- lutter flle a brigf. of thL fact¢, law and arguments (1n

 yjdup]JxaTe) which cluar]y sets . forth: your posntlon.‘ TA the: event you.
_ - desire an oral discussion of’ the issues s YOU- should so indicate inyour o0
‘submission. A conference wlll be arranged in the Reglona] OfF]CL arLer wu"“

,”have had.an. opporfunlty to. consider the hrlef and 1t appears that the
'COHClUblOHS reached are still unfavorable 1o you.j Any submission mu%t be
signed by one of your. prlnc1pa1 officers. If the matter 18 1o be handlﬂd

by a repreoentaTlve cthe: Conferencu and Practice’ Requ1temuntb fegardnng ,
~the filing of a power of attorney- and evidence of enrollment to practice ;.

must be met. We have enclosed Publication 892, Exempt Organization: Appeal -

- Procedures for Adverse Detmrmlnaflons, which cxplalnb in detail your -

rlghfw and procedures. : ' S

ﬁlease Keep‘thls determination letter in your permanent recbrds.

CIF you agrue with Thlo determlnallon, pl@ade sxgn and rututn the encloocd
" Form 6018. o

If -we do not hear from you wlthln 30 days from thm ddte of this leTi*r
this dut@rm1natlon will become final.:

District Director

Enclosures:
Publication 892
- Form. 6018






